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:b True Price

True Price is a social enterprise with the mission to realize ano 3 .10
'

Wiy

sustainable products that are affordable to all by enabling ’ Sl 3\80 3";* ms (°j

consumers to see and voluntarily pay the true price of L \
“ebz @ ® & o 0 000 3\50 3'13 Dafk R 2“3 3\5+

products they buy .

We envision a world where all products are sold for a true

price and the global economy is sustainable
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19™ AND 20™ GENTURIES: PRIGE & PROFIT BASED MARKET EGONOMIES HAVE
BROUGHT MATERIAL WELFARE | AT A COST

GDP per capita (USD at 1990 PPP)
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Climate change could result in
25% decline in global GDP this
century (NGFS, 2021)

More people than ever (1in 200)
are in a form of forced labour in
our economy: (Hodal, 2019)

A million species are threatened
with extinction (IPBES, 2019)

20% of the global
working population are
working poor (ILO, 2019)



IMAGINE: YOUR NEIGHBOURS START A GOMPANY
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AND HE DECGIDES TO THROW HIS GARBAGE IN YOUR GARDEN
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NOW ITS YOUR PROBLEM...

* That your neighbor throws the mess of

www.Bandicam.com

his lemonade in your garden is not only
disrespectful

* From an economic perspective, these

costs are shifted to you: now, you have
to spend time and resources on

cleaning things up

 These are external costs or externalities
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CONSEQUENGES OF PRODUGTION.... WHIGH IS NOT GAPTURED IN THE
MARKET PRIGE, THESE GOSTS ARE “HIDDEN"

Biodiversity
Co2 emissions loss on the land

from transport

Farmers and
workers earning
less than a living

Water used on iIncome

the farm

Market price

Product
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Not for distribution

A TRUE PRIGE IS A MARKET PRIGE - SOGIAL AND ENVIRONMENTAL GOSTS
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THE GOAL IS NOT TO MAKE THINGS MORE EXPENSIVE, BUT MORE
SUSTAINABLE

True o
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WE DEVELOP THE GLOBAL TRUE PRIGE STANDARD WITH A.0. DUTGH GOV,
WAGENINGEN UNIVERSITY, RABOBANK, ABN AMRO, BIONEKT, LTO

True Price Gap = costs for
remediation

Compensate Prevent future

Fine for damage to
damages damages

the rights

LAND USE, LAND USE

Penalizing child e
labor to incentivize T
companies to

prevent (instead of
Costs to monitor Financing compensating) :

and audit improvement child labor

Compensation for
unrepairable
damage

Restoring
repairable damage

Pﬁr'f{]'ng water gg?gfnr::zzz chr Investing in knowledge and material to grow
U e|||t taz become long as CO2 capture plants and flowers to increase biodiversity on a
pollute

RENEWABLE MATERIAL DEPLETION

. . lantation (and thus prevent/limit land use N
is not realistic P ( P / )
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APPLICATIONS OVERVIEW

(1) Internal: organizational
transformation

v

1.1 Selection of
suppliers

True Price
Foundation

1.2 Human Rights
Due Diligence/
Reporting

v

(2) External: consumer
communication

Not for distribution

1.3 Sustainability 2.1 Transparency
strategy
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2.22 Voluntary
payments

2.3 Fixed payments




EXAMPLE TRUE PRIGE OF FOOD

Beef Cheese

Retail price $5.34 PwtaR price was
STIMATED ENVIRONMENTAL COS
ESTIMATED ENVIRONMENTAL COS
) ) Emissions including dairy machinery, cow burps +104

Emissions, primarily from cow burps and manure +3.00 Ebsnl

Water use, including to grow food for cattle +0.23 Water that cows drink, and that is used for +0.49

Ecosystem effects, mainly from using land to grow +1879 growing thekt food

food for cattle Ecosystem effects, primarily from land used for +2.23
cattle feed production

Estimated full price $27.36
Estimated full price $7.50

Chickpeas Chi‘:ker“

ST

Say a pound of beef costs $5.34 at your local
supermarket. That price, according to researchers,
leaves out something important: beef’s heavy
environmental toll,

Retail price $1.46

i T - The Hldden Environmental

are minimal

Emissions, mainly from chicken manure and feed +0.50

Water usage is low in chickpea cultivation, since +0.02 crops
they require little irrigation
Water for chicken feed production and other uses +0.12
Ecosystem effects are relatively modest because +0.68 i
chickpeas are consumed directly, rather than EcosyBtarm sifects, pimanly fion roiing soy.and oA
used as food for ivestock Foiforchickentto eat

Estimated full price $2.20 Estimated full price $4.03

Damage to the natural world isn't factored into the price of food. But some
governments are experimenting with a new way of exposing the larger
costs of what we eat.
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TRUE PRIGE EXPERIMENT BY RLBERT HEIJN

+ 0.04 Milieukosten
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EXAMPLE TRUE PRICE OF ELECTRICITY

True Price
‘ Foundation

External costs of electricity in the Netherlands 7 Tras Price”
(EUR/Household)
N ) IMPACT
1400.00 INSTITUTE
€1,189
1200.00
S
1000.00
Water use
800.00 » Material use
® Land use
600.00 €577 Climate change
—— m Water pollution
m Fossil fuel depletion
400.00 - :
m Air pollution
200.00
0.00

Grid mix NL 2010 Grid mix NL 2022

Source: Impact Institute (2024) using environmental life cycle assessment
data, Statistics Netherlands (CBS) and True Price Monetization Factors.
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GOVERNMENTS AND UN START TO RGT

www.nature.com/nfood / October 2021 Vol. 2No. 10

B e | naturefood

Corporate sustainability due diligence

Fostering sustainability in corporate governance and management systems.

On 23 February 2022, the Commission adopted a proposal for a Directive on
corporate sustainability due diligence. The aim of this Directive is to foster
sustainable and responsible corporate behaviour and to anchor human rights
and enviranmenlal consideralions in ()Z)-'TIDHIHBS' oparations and (X)”J()‘."d‘él
governance. The new rules will ensure that businesses address adverse
impacts of their actions, including in their value chains inside and outside

8 Europe

IORFO0D TO TRANSFORM
I AGRIFOOD SYSTEMS

Making the price difference smaller

NEW YORKER

ACM believes that the Dutch cabinet should take a serious
look at the different options it has to lower the prices of
sustainable products. For example, they can do so by lowering
VAT on sustainable products. For conventional products, it is TJQ’}EDZHE]M%U
important that the adverse environmental effects are

incorporated in the price, so that consumers pay the ‘true
price’.

Amsterdam Is Embracing a Radical New
Economic Theory to Help Save the
Environment. Could It Also Replace Capitalism? G

HOW MUCH DO THINGS
REALLY COST?

True Price, a Dutch nonprofit, aims to
help us grasp the real costs of

* True Price . . . L o consumption.
. Copyright 2023 True Price Foundation. Alle rechten gereserveerd. Vertrouwelijk, niet voor publicatie. 15
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UN GOALITION AND GLOBAL PRRTNERSHIP
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